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                            Peninsular Gold Limited

                      ('Peninsular Gold' or 'the Company')

                                 Fund-Raising


The Directors of Peninsular Gold are pleased to announce that the Company has raised £4,018,500 by the placing of 8,037,000 new ordinary shares ('Placing Shares') at a price of 50 pence per share, with UK institutional and other investors, conditional upon admission of the Placing Shares to trading on AIM ('Placing').  Application has been made for admission of the Placing Shares to trading on AIM which is expected to take effect on 15th March 2006.  The funds raised are generally intended to be applied to the Company's exploration strategy, group working capital requirements, repayment of debt and the costs of the Placing.  The Directors intend to raise further funds as approved by shareholders at the EGM held on 3rd February 2006, in due course.
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