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Dear Shareholders,

The Board of Directors is pleased to present the Company’s first set of interim results covering the period from 1st July 2005 to 31st December 2005.  There are no comparable figures for the previous six months period as Peninsular Gold was only incorporated on 8th April 2005.
During the period, following Peninsular Gold’s AIM listing on 23rd June 2005, the Company initiated exploration in the Raub Project Area, started preparations and the arrangement of finance for the Carbon-In-Leach (CIL) expansion plant for the treatment of its tailings reserve at Raub and raised further equity funds.

Equity Fund Raising
In November 2005, 1,290,000 new ordinary shares were issued for a consideration of £645,000. Of these new shares, 1,270,000 have an attached one for one unquoted warrant exercisable at 65p. These funds enabled the Company to initiate its Raub reverse circulation (R/C) shallow drilling programme with the objective of proving up the existing 59,000ozs of inferred resource.

In late January 2006 Peninsular Gold initiated a fuller fund raising exercise principally focused on the London institutional market, with some private client brokers and individuals also investing. This private placing exercise raised just over £4 million. The Company intends to raise further funds in line with the agreed resolutions and new issuing capacities approved at the EGM on 3rd February 2006.

Drilling and Exploration
Peninsular Gold commenced shallow drilling of the East Lode prospect in the Raub Project Area in November 2005.  The initial objective of this programme was to prove up the 59,000ozs of inferred resource and then to increase the total of identified resources.  The initial results from the programme have been encouraging and the Company expects to be able to report further on the emerging results during April 2006.  Given the encouraging results and the emerging, more detailed picture of the East Lode deposit, the R/C programme has been extended in both length and depth and is expected to continue into June 2006.

Preparations are currently underway to commence the R/C programme in the Tersang Project Area.  This will initially consist of infill and step out drilling of the known deposit, with an objective of proving up and adding to the existing 528,000ozs of inferred resources.  The initial target at Tersang is to prove up 1 million ounces of gold.
Prospecting Licences

During the period under review the Company has received approval for two prospecting areas covering a total of 693 hectares (PL1/2005 and PL2/2005), which were granted in November 2005.  This month an additional area of 2,603 hectares was granted.  All these approved and granted areas are in the Group’s Tersang-Tengellan-Chenua area which lies approximately 25 kilometres north of the Raub Project Area.

Carbon In Leach Plant

The pre-construction phase of the CIL plant has now been completed final preparations are now underway to proceed to the construction phase.  

Financial Results

The loss for the period was £701,161.  The expenditure on the drilling programme at Raub (near to the proposed CIL expansion plant) was £211,682 and this has been capitalised under ‘mining development expenditure’ as these resources are expected to form additional feed for the proposed CIL plant.  During the period the Group balance sheet was strengthened by the renegotiation of a RM5 million (£766,518) revolving credit facility that has been replaced by a RM5 million term loan.

As Peninsular Gold's Chairman and Chief Executive, I am pleased with the
progress that has been made during the period since the Company was admitted to
AIM.  We have proceeded steadily with the exploration programme in accordance
with our plan, and I look forward to providing drilling updates during the year.
I believe that Peninsular Gold is now well poised going forward, having raised
sufficient funds to progress our exploration programmes and the preparations for
the CIL plant construction.
Dato’ Andrew Tai Yeow Kam
Chairman and Chief Executive
Consolidated Balance Sheet at 31st December 2005 (Unaudited)
(Expressed in United Kingdom Sterling)
	
	Notes
	31st  December 2005
	
	30th  June 
2005

	
	
	(Unaudited)
	
	(Audited)

	
	
	£
	
	£

	
	
	
	
	

	Non-Current Assets
	
	
	
	

	Property, plant and equipment
	
	483,206
	
	495,640

	
	
	
	
	

	Other intangible assets
	
	17,378,478
	
	17,378,478

	
	
	
	
	

	Mining development expenditure
	3
	1,053,019
	
	841,337

	
	
	
	
	

	Total Non-current Assets
	
	18,914,703
	
	18,715,455

	
	
	
	
	

	Current Assets
	
	
	
	

	Inventories
	
	204,414
	
	208,908

	Trade and other receivables
	
	238,043
	
	217,856

	Cash and cash equivalents
	
	664,884
	
	1,429,130

	
	
	
	
	

	
	
	1,107,341
	
	1,855,894

	
	
	
	
	

	Current Liabilities
	
	
	
	

	Trade and other payables
	4
	(766,322)
	
	(1,830,980)

	
	
	
	
	

	Net Current Assets
	
	341,019
	
	24,914

	
	
	
	
	

	Total Assets Less Current Liabilities
	
	19,255,722
	
	18,740,369

	
	
	
	
	

	Non-Current Liabilities
	
	
	
	

	Long-term borrowings
	5
	(2,608,323)
	
	(2,053,060)

	
	
	
	
	

	Net Assets
	
	16,647,399
	
	16,687,309

	
	
	
	
	

	Financed by:
	
	
	
	

	Share capital
	6
	-
	
	-

	
	
	
	
	

	Share premium
	
	17,433,172
	
	16,786,784

	
	
	
	
	

	Foreign currency translation reserve
	
	14,863
	
	-

	
	
	
	
	

	Accumulated losses
	
	(800,636)
	
	(99,475)

	
	
	
	
	

	Total equity
	
	16,647,399
	
	16,687,309


Consolidated Income Statement (Unaudited)
For the Period From 1st July 2005 to 31st December 2005
(Expressed in United Kingdom Sterling)
	
	Notes
	Six months ended 31st December 2005
	
	Period from Incorporation on 8th April 2005 to 30th June 2005

	
	
	(Unaudited)
	
	(Audited)

	
	
	£
	
	£

	
	
	
	
	

	Revenue
	
	271,563
	
	36,553

	
	
	
	
	

	Less: Cost of sales
	
	(309,297)
	
	(28,277)

	
	
	
	
	

	Gross Loss/Profit
	
	(37,734)
	
	8,276

	
	
	
	
	

	Administrative expenses
	
	(587,930)
	
	(92,182)

	
	
	
	
	

	Loss from operations
	
	(625,664)
	
	(83,906)

	
	
	
	
	

	Bank interest receivable 
	
	14,690
	
	277

	
	
	
	
	

	Finance costs
	
	(90,187)
	
	(15,846)

	
	
	
	
	

	Loss before taxation
	
	(701,161)
	
	(99,475)

	
	
	
	
	

	Income tax expense
	
	-
	
	-

	
	
	
	
	

	Loss for the period
	
	(701,161)
	
	(99,475)

	
	
	
	
	

	
	
	
	
	

	Attributable to :
	
	
	
	

	
	
	
	
	

	Equity Shareholders of the parent
	
	(701,161)
	
	(99,475)

	
	
	
	
	

	Basic loss per share
	8
	(2.518p)
	
	(1.758p)

	
	
	
	
	


Consolidated Statement Of Changes in Equity (Unaudited)
For the Period From 1st July 2005 to 31st December 2005
(Expressed in United Kingdom Sterling)
	
	Share

Capital
	Share 

Premium
	Accumulated

Losses
	Foreign Currency Translation

Reserve
	Total

Equity

	
	£
	£
	£
	£
	£

	
	
	
	
	
	

	At 1st July 2005
	-
	16,786,784
	(99,475)
	-
	16,687,309

	
	
	
	
	
	

	Issue of ordinary shares (8th November 2005)
	-


	645,000
	-
	-
	645,000

	
	
	
	
	
	

	Share issue and Admission Expenses 
	-
	1,388
	-
	-
	1,388

	
	
	
	
	
	

	Loss for the period
	
	-
	(701,161)
	14,863
	(686,298)

	
	
	
	
	
	

	At 31st December 2005
	-
	17,433,172
	(800,636)
	14,863
	16,647,399


Consolidated Statement of Cash Flows (Unaudited)
For the Period From 1st July 2005 to 31st December 2005
(Expressed in United Kingdom Sterling)
	
	Notes
	Six months ended 31st December 2005
	
	Period from Incorporation on 8th April 2005 to 30th June 2005

	
	
	(Unaudited)
	
	(Audited)

	
	
	£
	
	£

	
	
	
	
	

	Cash Flow From Operating Activities
	
	
	
	

	Loss before taxation
	
	(701,161)
	
	(99,475)

	
	
	
	
	

	Adjustments for:
	
	
	
	

	Depreciation charge
	
	49,725
	
	9,119

	Interest expense
	
	88,752
	
	-

	Interest received
	
	(14,599)
	
	(277)

	Decrease/(Increase) in inventories
	
	4,494
	
	(8,444)

	Increase in trade and other receivables
	
	(20,187)
	
	-

	(Decrease)/Increase in trade and other payables
	
	(582,814)
	
	58,664

	Net cash used in operating activities
	
	(1,175,790)
	
	(40,413)

	
	
	
	
	

	Cash Flow From Investing Activities
	
	
	
	

	Cash acquired on acquisition of subsidiaries
	
	-
	
	189,266

	Interest received
	
	14,599
	
	277

	Purchase of property, plant and equipment 
	
	(13,109)
	
	-

	Increase in mining development expenditure
	
	(211,682)
	
	-

	Deferred expenditure over-capitalised in previous period
	
	1,388
	
	-

	Net cash used in investing activities
	
	(208,804)
	
	189,543

	
	
	
	
	

	Cash Flow From Financing Activities
	
	
	
	

	Interest paid
	
	(88,752)
	
	-

	Increase in bank borrowings
	
	73,419
	
	-

	Proceeds from issue of ordinary shares
	
	645,000
	
	-

	Proceeds from issue of redeemable preference shares
	
	-
	
	1,280,000

	Net cash from financing activities
	
	629,667
	
	1,280,000

	Net Decrease in Cash and Cash Equivalent
	
	(754,927)
	
	1,429,130

	
	
	
	
	

	Cash and Cash Equivalents at beginning of Period
	
	1,429,130
	
	-

	
	
	
	
	

	Effects of exchange rate changes
	
	(9,319)
	
	-

	
	
	
	
	

	Cash and Cash Equivalents at end of Period
	
	664,884
	
	1,429,130

	
	
	
	
	

	Cash and Cash Equivalents comprise
	
	
	
	

	
	
	
	
	

	Cash at bank
	
	664,884
	
	1,429,130

	
	
	
	
	


Notes to the accounts
1.
General information
The information in these interim consolidated financial statements do not constitute statutory accounts within the meaning of Article 106 Companies (Jersey) Law 1991. 
The financial statements to 30th June 2005, that were prepared in accordance with IFRSs, did not constitute statutory accounts within the meaning of Article 106 Companies (Jersey) Law 1991 and as such were not filed with the Jersey Financial Services Commission. The auditors’ opinion on the financial statements for the period ended 30th June 2005 was unqualified.
These accounts do not include six monthly comparatives to 31st December 2004 as the Company was not incorporated until 8th April 2005.

2.
Accounting Policies
The interim financial statements for the period ended 31st December 2005 have been prepared in accordance with International Financial Reporting Standards (IFRSs), including IAS 34, Interim Financial Reporting.
The same accounting policies and methods of computation are followed in these interim financial statements as were used in the preparation of the financial statements to 30th June 2005. A copy of those accounts is available on www.peninsulargold.com.
3.
Mining Development Expenditure
	
	
	31st December 2005
	
	30th  June 

2005

	
	
	(Unaudited)
	
	(Audited)

	
	
	£
	
	£

	Mining development and prospecting expenditure, at cost
	
	
	
	

	
	
	
	
	

	At 1st July 2005 
	
	841,337
	
	-

	Additions
	
	211,682
	
	841,337

	At 31st December 2005 
	
	1,053,019
	
	841,337


The directors are of the view that there will be sufficient future income from the extraction of gold to offset the mining development expenditure capitalized in the financial statements.



Notes to the accounts

4.
Trade and other payables
	
	
	31st December 2005
	
	30th  June 

2005

	
	
	(Unaudited)
	
	(Audited)

	
	
	£
	
	£

	
	
	
	
	

	Trade payables
	
	256,865
	
	233,870

	Other payables and accruals
	
	113,623
	
	719,432

	Bank borrowing – current portion (See note 5)
	
	395,834
	
	877,678

	
	
	766,322
	
	1,830,980


5.
Borrowings

	
	
	31st December 2005
	
	30th  June 

2005

	
	
	(Unaudited)
	
	(Audited)

	
	
	£
	
	£

	
	
	
	
	

	Short Term Borrowings
	
	
	
	

	
	
	
	
	

	Term loan
	
	385,099
	
	137,438

	Revolving credit
	
	-
	
	729,501

	Hire purchase payables
	
	10,735
	
	10,739

	
	
	395,834
	
	877,678

	
	
	
	
	

	Long Term Borrowings
	
	
	
	

	
	
	
	
	

	Term loan
	
	1,691,093
	
	1,131,894

	Hire purchase payables
	
	17,230
	
	21,166

	6% redeemable preference shares
	
	900,000
	
	900,000

	
	
	2,608,323
	
	2,053,060


The Group’s term loans are subject to interest at the rate ranging from 1.5% - 2.0% per annum above the lender’s base lending rate which was 6.00% at the end of the period.
During the period, the Group has secured a new term loan amounting to £766,518 (Malaysian Ringgit 5,000,000) to replace a revolving credit facility.

The term loans are repayable as follows:

£567,223 by way of bullet repayment at the end of two years from the drawdown date of 30th June 2005.
£766,518 is repayable in 36 equal installments commencing from 1st January 2006.
£766,518 is repayable in 36 equal installments commencing from 1st October 2006.

Notes to the accounts

6.
Share capital
	
	
	31st December 2005
	
	30th June 2005

	
	
	(Unaudited)
	
	(Audited)

	
	
	£
	
	£

	Company
	
	
	
	

	
	
	
	
	

	Authorised
	
	
	
	

	
	
	
	
	

	Unlimited ordinary shares of £Nil par value each
	-
	
	-

	
	
	
	
	

	Alloted, called up and fully paid
	
	
	
	

	
	
	
	
	

	35,241,596 ordinary shares of £Nil par value each
	-
	
	-

	
	
	
	
	

	
	
	-
	
	-


On 8th November 2005 the Company issued 1,290,000 £Nil par value ordinary shares for a total consideration of £645,000. The consideration has been credited to the Share Premium Account as has been disclosed in the Consolidated Statement of Changes in Equity.
7.
Foreign exchange translation 
Assets and liabilities of foreign consolidated subsidiaries are translated into United Kingdom Sterling at the rate of exchange ruling at the balance sheet date. 
Revenue and expenses are translated at the average exchange rates for the period. All resulting translation differences are included in a translation reserve in equity.
The closing rates used in the translation of foreign currency monetary assets and liabilities are as follows:

	United Kingdom Sterling
	1.00
	
	Malaysian Ringgit
	6.523

	United Kingdom Sterling
	1.00
	
	United States Dollars
	1.726

	United States Dollars
	1.00
	
	Malaysian Ringgit
	3.780


8. Loss per share

The calculation of loss per share is based on the loss for the period after taxation: £701,161. The weighted average number of shares in issue during the period was 27,845,547. The redeemable preference shares are non-dilutive. 
END
Further information:

	Peninsular Gold Limited

Dato Andrew T. Y. Kam

Chairman and Chief Executive

Patrick Watson

Finance Director
	Tel: +60 3 2163 4611

Tel: +44 7799 885653

	
	

	Nabarro Wells & Co. Limited

Richard Swindells
	Tel: +44 20 7710 7400
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