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(“Peninsular Gold” or “the Company”)


Debt Financing arrangements for the planned Raub CIL plant

The Directors of Peninsular Gold are pleased to announce that the Company has accepted and signed a credit approved project finance term sheet with Nedbank Ltd. of South Africa, to provide up to US$15million by means of a project financing package (“the Facility”) to the Company. The Facility will be principally used for the construction of the proposed carbon-in-leach (CIL) plant at the Company’s Raub project site and is subject to the completion of legal documentation, the successful outcome of legal and financial due diligence (which is currently underway) and fulfilment of other conditions precedent usual for this type of funding.

The Facility comprises a US$14 million senior debt facility and a convertible subordinated loan of US$1million. The senior debt facility has a term of five years with repayment of principal spread over four years commencing after the end of year one. Both senior and subordinated debt will incur interest at US$ LIBOR plus 3.50%. Nedbank Ltd. will seek to obtain South African Export Credit Insurance Corporation (ECIC) support for up to 50% of the loan amount and in the case of ECIC support being implemented the amount of the supported debt will attract interest at ECIC rates, which are lower than the rates indicated above. Prior to full repayment of the senior debt facility, the subordinated loan may be converted into the Company’s ordinary shares, at the election of Nedbank Ltd, at a conversion price of 48.29 pence.

While most of the facility will be deployed for the development of the Raub CIL plant a smaller portion may be used for repayment of existing debt, working capital and hedging requirements.

All necessary permissions and approvals are in place to begin construction of the Raub CIL plant and tenders and contracts are currently being clarified and finalised in preparation.
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